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Headcounts Still Up
Layoffs in the technology segment have been in the headlines lately, possibly as a sign of 
broader unemployment on the way. That’s a possibility but we also have to keep these 
layoffs in perspective. They are, in many cases, a small fraction of the staff the same 
companies added in the last three years.

This chart shows some recent layoff announcements vs. headcount growth from Q4 2019 
to Q3 2022. That big bar is Amazon, which added 746,000 workers in this almost-three-
year period while laying off only 18,000. Microsoft, Google, and others also hired many 
more workers than they let go.

Source: Barry Ritholtz

Of course, the story isn’t over. These companies could announce additional layoffs. 
The chart also doesn’t show other companies where headcount fell in the same period. 
Nonetheless, it’s hard to say the tech layoffs indicate recession… at least not yet.

https://twitter.com/ritholtz/status/1619314573496180739?s=20
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Rental Inflation
Rent is a major component of core inflation, and this chart shows the impact in major 
US metro areas. Nationally, average asking apartment rent rose 9.4% in 2022 and 
considerably more in some cities like Seattle and Miami.

Source: Axios

The actual impact varies, however, since in most cases rent changes only when someone 
moves or their lease expires. Notice also how rent rose much less in a few places like San 
Antonio and Washington D.C. Local factors matter, too.

https://www.axios.com/newsletters/axios-austin-101a3efa-db1c-4144-ac4c-31e53d8e4253.html?utm_source=newsletter&utm_medium=email&utm_campaign=newsletter_axioslocal_austin&stream=top
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Coal vs. Fracking
Every economy needs fuel, but the kind of fuel changes over time. This chart shows US 
coal consumption and production since the 1950s. Coal usage rose steadily until the 
Great Recession of 2008, then began declining.

Source: Liz Ann Sonders

Did overall energy use decline at the same rate? No, nor does renewable energy growth 
explain all this change. Maybe a bigger factor was the fracking boom, which reduced 
natural gas prices and made coal less cost-effective for electricity generation. And with 
many coal-fired plants closing, the trend may well continue.

https://twitter.com/LizAnnSonders/status/1618565875333734400?s=20
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Car Loan Delinquencies
Last month we shared a chart of used car prices, which dropped recently but remain 
much higher than they were before COVID. This chart is another aspect of that trend. 
The number of auto loans in delinquency is higher now than at the 2009 Great Recession 
peak.

Source: Bloomberg

The reasons are fairly clear. People who bought cars at premium prices during the 
pandemic have higher car payments. This may have seemed manageable at the time, but 
rising inflation, rent, and other debts now make it unsustainable.

On the other hand, delinquencies had been rising for several years before COVID and 
still aren’t back to that peak. Bigger trends may be at work here. Nonetheless, this is a 
bad sign for an economy not (yet) in recession.

https://www.mauldineconomics.com/over-my-shoulder/clips-that-matter-january-11-2023
https://www.bloomberg.com/news/articles/2023-01-27/car-repossessions-grow-as-inflation-slams-consumers?srnd=premium&sref=xXHv7I37
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Interesting Problem
This chart shows the federal government’s interest expense—not in the usual “% of GDP” 
terms but in actual dollars. As you can see, the interest burden is growing heavier, having 
almost doubled since the brief COVID recession.

This is the combined result of pre-existing debt, pandemic spending programs, and rising 
interest rates. It will get worse as more Treasury debt matures and is replaced at higher 
rates.

The Federal Reserve could help by cutting rates, or at least not raising them further, but 
that could conflict with controlling inflation. It’s another item on Jerome Powell’s long 
list of tough choices.

Source: Sven Henrich

Thanks for reading CLIPS THAT MATTER. We hope you enjoyed it. We 
welcome feedback and suggestions at oms@mauldineconomics.com.

Best regards,

John & Patrick

https://twitter.com/NorthmanTrader/status/1619057938576072704?s=20
mailto:oms@mauldineconomics.com


CLIPS that MATTER

6

Use of this content, the Mauldin Economics website, and related sites and applications is provided under the Mauldin 
Economics Terms & Conditions of Use. 

Unauthorized Disclosure Prohibited 
The information provided in this publication is private, privileged, and confidential information, licensed for your 
sole individual use as a subscriber. Mauldin Economics reserves all rights to the content of this publication and related 
materials. Forwarding, copying, disseminating, or distributing this report in whole or in part, including substantial 
quotation of any portion the publication or any release of specific investment recommendations, is strictly prohibited. 

Participation in such activity is grounds for immediate termination of all subscriptions of registered subscribers deemed 
to be involved at Mauldin Economics’ sole discretion, may violate the copyright laws of the United States, and may 
subject the violator to legal prosecution. Mauldin Economics reserves the right to monitor the use of this publication 
without disclosure by any electronic means it deems necessary and may change those means without notice at any time. 
If you have received this publication and are not the intended subscriber, please contact service@MauldinEconomics.
com.

Disclaimers 
The Mauldin Economics website, Yield Shark, Thoughts from the Frontline, Outside the Box, Over My Shoulder, 
Transformational Technology Alert, Biotech Millionaire, Rational Bear, The 10th Man, The Weekly Profit, Connecting The 
Dots, Stray Reflections, Street Freak, ETF 20/20, Macro Growth & Income Alert, In the Money, and Mauldin Economics 
VIP are published by Mauldin Economics, LLC. Information contained in such publications is obtained from sources 
believed to be reliable, but its accuracy cannot be guaranteed. The information contained in such publications is not 
intended to constitute individual investment advice and is not designed to meet your personal financial situation. 
The opinions expressed in such publications are those of the publisher and are subject to change without notice. The 
information in such publications may become outdated and there is no obligation to update any such information. You 
are advised to discuss with your financial advisers your investment options and whether any investment is suitable for 
your specific needs prior to making any investments.

John Mauldin, Mauldin Economics, LLC and other entities in which he has an interest, employees, officers, family, and 
associates may from time to time have positions in the securities or commodities covered in these publications or web 
site. Corporate policies are in effect that attempt to avoid potential conflicts of interest and resolve conflicts of interest 
that do arise in a timely fashion. 

Mauldin Economics, LLC reserves the right to cancel any subscription at any time, and if it does so it will promptly 
refund to the subscriber the amount of the subscription payment previously received relating to the remaining 
subscription period. Cancellation of a subscription may result from any unauthorized use or reproduction or 
rebroadcast of any Mauldin Economics publication or website, any infringement or misappropriation of Mauldin 
Economics, LLC’s proprietary rights, or any other reason determined in the sole discretion of Mauldin Economics, LLC.

Affiliate Notice 
Mauldin Economics has affiliate agreements in place that may include fee sharing. If you have a website or newsletter 
and would like to be considered for inclusion in the Mauldin Economics affiliate program, please email affiliates@
mauldineconomics.com Likewise, from time to time Mauldin Economics may engage in affiliate programs offered by 
other companies, though corporate policy firmly dictates that such agreements will have no influence on any product 
or service recommendations, nor alter the pricing that would otherwise be available in absence of such an agreement. 
As always, it is important that you do your own due diligence before transacting any business with any firm, for any 
product or service.

© Copyright 2023 by Mauldin Economics, LLC.

http://mauldineconomics.com/terms-of-use/
http://mauldineconomics.com/terms-of-use/
mailto:service%40MauldinEconomics.com?subject=
mailto:service%40MauldinEconomics.com?subject=
mailto:affiliates@mauldineconomics.com
mailto:affiliates@mauldineconomics.com

